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USEEC; US OECD AND EMBASSY PARIS 

E.O. 11652: N/A 
TAGS: EAID, CD, GW 

SUB J : FRG/CHAD AID AGREEMENT FOR 1978 

REF: 77 N’DJAMENA 4177 

1 . IN A DISCUSSION HELD 10 FEBRUARY 1978 WITH DR. HANS 
MARTIN SCHMID REGARDING HIS RECENT TRIP TO CHAD, 

DR. SCHMID OUTLINED AN AID AGREEMENT WHICH HE SIGNED 
WITH THE GOVERNMENT OFCHAD DURING THAT TRIP. 

2. THE TOTAL AID PACKAGE FOR CHAD WILL BE DM 42.5 
MILLION (DM 28 MILLION FROM 1978, DM 15 MILLION FROM 
OLD PLEDGES). 

(A) COMMODITY AID - DM 10 MILLION 

(B) TECHNICAL ASSISTANCE - 32.5 MILLION, 

CONSISTING OF: 
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(1) WATER SUPPLY PROJECTS - DM 18 MILLION 

(2) VARIOUS PROJECTS IN THE FIELD OF ANIMAL 
IMPROVEMENT AND TEXTILE INDUSTRY 
IMPROVEMENT - DM 14.5 MILLION. 

3. BEFORE SIGNING THIS AGREEMENT THE GOVERNMENTS OF 
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CHAD AND THE FRG AGREED TO A MORATORIUM ON PREVIOUS 
OUTSTANDING DEBTS OF DM 1 MILLION. THE GOVERNMENT OF 
CHAD AGREED TO REPAY DM 0.5 MILLION WITH THE 
REMAINDER TO BE RESCHEDULED ON A LOAN BASIS UNDER 
NORMAL TERMS. 

4. DURING THE DISCUSSIONS IN N'DJAMENA THE 
GOVERNMENT OF CHAD ASKED THE FRG FOR COOPERATION IN 
THE EDF (EUROPEAN DEVELOPMENT FUND) ROAD PROJECT. 

BUT NO DECISION WAS MADE. THIS PROJECT, ACCORDING 

TO SCHMID, WILL PROBABLY BE DISCUSSED IN BRUSSELS 
AT THE EC AT THE END OF FEBRUARY. 

5. IN ADDITION, THE GOVERNMENT OF CHAD RAISED THE 
POSSIBILITY OF FUNDING A SECOND ELECTRIC POWER STATION 
IN N'DJAMENA. THE FRG RESPONDED THAT THEY COULD MAKE 
NO PLEDGE TO SUCH A PROJECT AND SUGGESTED THAT IT 
SHOULD BE DONE THROUGH COMMERCIAL LOANS. 

MEEHAN 
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